I/ INSTITUTO NACIONAL DE ESTATISTICA
STATISTICS PORTUGAL

PRESS RELEASE

20* November, 2007

Monthly Economic Survey

October 2007

GDP growth in the 3rd quarter was determined by the expansion of investment and the
slowdown of exports

International economic background for the Portuguese economy in the 3rd quarter was characterized by facts
with contradictory implications to the Portuguese economy. On one hand, the euro continued to appreciate
more intensely and the oil and other raw materials prices boosted up. On the other hand, the economic activity
in the euro area and in the total European Union still presented an acceleration. Internally, accordingly to the
flash estimate, GDP might have decelerated slightly recording year-on-year change rates of 1.9% and 1.8% in the
2nd and 3rd quarters, respectively, mainly reflecting the behaviour of external demand. In the 3rd quarter,
preliminary data revealed a decrease of 4.0 percentage points (p.p.) in the year-on-year growth rate of exports,
in nominal terms, comparing with the 2nd quarter; simultaneously, imports accelerated slightly by 0.1 p.p..
Therefore, imports presented a higher growth rate in value than exports (5.3% and 4.8%, respectively), by the
fist time since the 3rd quarter of 2005. Domestic demand accelerated in the 3rd quarter, as in the previous
quarter, mainly as a result of the evolution of investment. This evolution reflected positive developments in all
the investment components, especially in the transport material component. Private consumption might have
presented a less dynamic behaviour as a consequence of the deceleration in durable goods consumption. In the
3rd quarter, employment recorded a year-on-year change rate of 0.2%, after diminishing in the previous quarter.
The unemployment rate was 7.9%, the same value of the previous quarter, but 0.5 p.p. higher than in the same
quarter of 2006. In October, inflation accelerated, reaching 2.6%, more 0.5 p.p. than in September.
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Report based on information available up to November 16, 2007.
Next report will be released on November 20, 2007.

NOTES

With exception of situations duly identified, the values presented in tables and graphs and others that also serve for the analysis are, in
the case of quantitative series, year-on-year rates of change (y.r.) under three-month moving average (3-mma) or, in the case of
qualitative series, 3-mma of seasonally adjusted values (s.a.) or of effective values (e.v). Annual information correspond to 12-mma, with
the exception of variables presented as y.r. on stocks, where the annual value corresponds to the variation of the balance at the end of
the year.

Balances: differences between the percentage of respondents giving positive and negative replies. Annualised variation (a.v.). Weight
(w.).
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Year Year Quarter | Quarter | Quarter | Quarter | Quarter Apr-07 | May-07 | Jun-o7 Jul-o7F Aug-07 | Sep-07 oct-o7F
2005 2006 2 2006 4 2006 1 2007 2 2007 2 2007
International background
GDF af customer countries ST, 2.2 =1 2.0 =23 =2 2.8 E n.a n.a. n.a n.a n.a. n.a n.a.
GDF EUZT ST 1.8 20 ER 25 24 2.8 2.9 n.a. n.a. n.a. n.a. n.a. n.a. n.a.
GOF EA ER-FN 1.5 2.8 2.9 232 =2 2.5 2.5 n.a m.a. n.a. n.a. n.a n.a n.a.
Industrial production index of custorner countries s.afy.rf3-mma (o) =] 23 25 36 =0 2.4 - =0 2.7 2.4 2.3 2.5 = -
Order books in industny of EU balance’s a.-3rmrm s -18.0 -3.5 Q.0 2.7 4.3 8.2 3.7 3.7 a.4 0.2 52 4.2 3.7 2.9
Consurmer confidence indicator in EW balance’s.a.-3mm4 -10.7F -7.5 -7.4 5.1 -5.0 -2.2 2.0 4.2 -3 2.2 1.8 2.1 -=2.0 4. O
Unermployment rate in EU S 8% 8.9 8.2 2.1 7a 75 T2 T 72 F.2 F.2 ¥ 1 F.0 -
Harmonised index of consurmer price in EU w.r. 2.2 2.2 2.1 1.8 1.9 1.9 1.9 1.9 1.9 1.2 1.8 1.7 2.1 2.6
Production price index of supplying countries ¥.ri3-mma 38 4.2 4.5 32 2.7 2.6 2.8 2.7 2.7 2.8 2.5 2 2.8 |
Crude cil price (Brent) ¥.r 42.7 18.2 5.4 -2.4 -14.2 -8.1 -0.2 128 -9.0 2.3 -2.4 -5 14.1 26.3
Economic activity
GODP w.r. 0.5 1.3 1.4 1.6 2.1 1.9 1.8 n.a n.a. n.a n.a n.a. n.a n.a.
Econotmic climate indicator balance3-rmma -0 . 3 (o 5} [0 5) .9 1.4 1.2 1.0 1.2 1.4 1.2 1.2 1.2 1.3
Econormic activity indicatar S-mma 1.4 o8 o7 [+ 1.2 1.8 2.2 1.4 1.5 1.8 2.2 2.3 2.2 -
Total turnowver index w.ri3-mrma (o~ 2.5 4.5 2.7 4.8 4.1 4.2 5.3 4.5 4.1 4.2 4.8 4.2 -
mlanufacturing industny production index W.ri3-rmma -1.5 2.3 2.5 2.5 4.7 =N 2.3 5.2 4.8 3.6 2.8 2.1 2.3 -
Production index in construction ¥.rd3-mma 4. G 5.8 -7 -7.2 -G8 4.7 -2.4 -5.9 5.4 4.7 -3 7 2.8 -2.4 -
Retail trade turnowver index (real) ¥.ri3-mrma 1.7 1.2 2.4 1.1 1.7 Q.1 0.3 1.0 o5 a1 o7 1.4 0.3 -
Consumption
Consurmer confidence indicator balanceg/3-mma -27 7 -24.2 -21.9 -21.0 -3=22 -322.9 -35 5| -33.4 -220 -32.9 -332 245 -35.5 -36 8|
Quantitative indicator ef consumption W.ri3-rmrma 2.7 1.4 2.0 1.2 2.0 2.3 2.0 1.9 1.9 2.3 2.6 2.9 2.0 -
Indicator of non-durakle consumer goods W.rf3-rmrma 2.4 1.5 1.8 1.3 1.9 1.4 1.9 1.8 1.6 1.4 1.7 2.1 1.6 -
Indicater of durable consumer goods ¥.ri3-mma 53 o7 4.1 1.2 2.8 =3 4.5 2.7 28 G2 L= ) L=y 4.8 -
Waol ind. consumption of passenger vehicles ¥W-ri3-rmima 5.2 -3.2 1.2 -2.9 1.8 14.0 4.0 1.8 2.4 14.0 12.5 11.6 4.0 -
Invesiment
GFCF indicator -2.4 -32 2.5 5.8 (o3| -0 4.2 -2.1 0.5 -0 81 85 4.2 -
Cerment sales W.rf3-rmrma -5.0 -7.5 -9.5 -5 -1.8 -2.3 -] -1.4 -1.2 -2.3 [ N 09 = -]
Sales of steel for concrete ¥.ri3-mma 5.8 5.5 14 2 -11.5 -56.9 -2.5 | 0.4 2.8 -39 E= -0 = |
Credit for purchase of habitation w.ristocks 11.9 15.6 15.2 15.6 a5 Q.0 -] 0.5 a1 Q.0 8.0 8.2 = -]
Licenses for construction of new habitations W.rf3-rmrma -2.0 -G 5 -B.3 -132.32 =102 -11.8 RN 1a07F -10.7F -11.8 -8.3 -G 2 -o.8 |
kachinery and equiprment indicator 1.8 2.7 2.8 38 4.1 4.0 5.1 27 =) 4.0 4 4 4.6 = 5.2
Sales af light cormmercial vehicles ¥.ris-mrma -1.8 -7.3 -5.4 -1.0 1.5 485 .0 -1 7.5 5.2 14.5 48.0 8.8 0.0 175 -15. 3
Sales of nevw heawvy commercial wvehicles ¥W.ri3-mima 0.1 12.9 =2.0 -31.9 2.7 -8.0 -19. 5] -31.1 -21.8 -8.0 205 o0 -18.8 -11. 3]
External demand
External dernand indicator in walue safy.rf3-mma 1002 11.9 10.2 8.2 a4 3.2 | 4.0 2.5 2.2 4.1 5.0 - E
External order books balancef3-mma 237 -14.4 137 107 7.0 -2.0 -1. 3 -8.7 1.0 2.0 o7 0.0 -1.3 -1. 3
Exports of merchandises in value w.ri3-mrma 2.8 12.4 121 12.F 12.5 88 4 8 12.1 a2 8.8 74 57 4.8 -
lmports of merchandises in value . TS 3-rmrma =] 5.1 A = 2.3 2.2 5. 3 2.8 4.2 =N 4.5 4.7 5.3 -|
Labour market
Unemployment rate k] 7.a T.7 7.4 8.2 8.4 7o 7.9 n.a n.a n.a m.a n.a m.a. FiLa.
Ermployrment w.r. o0 Q.7 1.1 0.2 .2 -0.5 0.2 n.a n.a n.a m.a. n.a m.a. M.a.
Unemployed registration along the month s.afy.rf3-mma 4.1 1.2 -1.1 2.8 -5.3 -2.8 5.1 4.8 58 2.8 -2.8 2.3 a1 |
Unemployment expectations balance/'3-mma 49 0 43.8 A40.0 == ] 40.5 A40.4 42 7 41.4 40.9 40.4 40,6 421 427 44 0
Wacancies along the month s.afy.ri3-mma 5.4 286 5.9 -0 1501 2.0 11,44 11.3 51 2.0 4.9 11.5 11.4 -
Employrment indicater (short-term statistics) ¥.ri3-mma 2.2 1.9 -1.8 -1.9 -1.1 0.8 -0 -0.9 -0.g 08 -0a 04 -0 -
Vwage negotiation a3 - ghve 2.7 2.8 2.8 2.6 2.5 2.9 2.9 2.7 2.8 2.9 2.9 2.9 2.9 2
Prices and exchange rates
Consurmer price index w.r. 2.3 31 20 2.5 2.4 2.5 2.2 2.7 2.4 24 2.4 2.1 2.1 2.5
Core inflation indicator T 1.6 2.0 2.1 1.9 1.8 2.0 2.1 1.2 1.9 2.1 2.4 2.1 1.8 2.3
Consurmer price index - goods w.r. 1.9 32 32 2.5 2.2 2.2 1.5 2.6 2.1 21 2.0 1.5 1.7 2.4
Consutmer price index - services ¥.r 2.0 2.9 2.7 2.8 2.5 21 2.9 2.0 2.0 21 =0 2.0 2.8 2.9
mlanufacturing industny production price index W.ri3-mima 3.5 4.5 a4 2.8 1.5 1.8 1.7 1.5 1.4 1.8 1.3 1.8 1.7 2.5
Exchange rate euro/Ush w.r. [0y} [0 =] 4.5 a5 [=Ne] 7= 7.5 101 3.8 a1 =1 (=] G2 128
Exchange rate eurgy /Py W.r 1.8 5.5 9.2 859 11.3 122 S 3 11.9 14.4 124 127 71 7.3 10.2
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