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15 March 2019 

Construction: Building permits and completed buildings 

4th Quarter 2018 – Preliminary data 

 

Building permits increased by 28.8% and completed buildings grew by 18.8% 

 
In the 4th quarter 2018, the number of building permits increased by 28.8% in comparison with the same period of 

the previous year (+18.6% in the 3rd quarter 2018), corresponding to 5.6 thousand buildings. Building permits for new 

constructions increased by 29.9% (+20.4% in the 3rd quarter 2018) and rehabilitation permits grew by 22.4% (+8.6% 

in the 3rd quarter 2018). Completed buildings recorded a 18.8% increase (+12.3% in the 3rd quarter 2018) with a total 

of 4.0 thousand buildings.  

When compared to the previous quarter, the number of building permits increased by 4.4% (-6.5% in the 3rd 

quarter 2018) and completed buildings grew by 4.8% (+8.2% in the 3rd quarter 2018). 

In 2018 as a whole, the number of building permits was 22.1 thousand and completed buildings ascended to 15.0 

thousand, corresponding to increases of 18.5% and 16.1%, respectively, vis-à-vis the previous year (+9.9% and 

+22.1%, in the same order, in 2017). 

 

In the 4th quarter 2018, there were 5.6 thousand building permits and 4.0 thousand completed buildings in Portugal. 

Building permits increased by 28.8% vis-à-vis the 4th quarter 2017, corresponding to an increase of 4.4% when 

compared to the previous quarter. The number of completed buildings increased by 18.8% in year-on-year terms and 

by 4.8% vis-à-vis the 3rd quarter 2018. 

Quarterly year-on-year rate change (Building permits and completed buildings)  
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1. Annual evolution 

In 2018, there were 22.1 thousand building permits and 15.0 thousand completed buildings, corresponding to increases 

of 18.5% and 16.1%, respectively, compared with the previous year (+9.9% and +22.1%, in the same order, in 2017). 

Considering the last decade, when comparing the year 2018 with 2009, there was a decline in the number of building 

permits (8.9 thousand less building permits) which stood for a decrease of 28.8% (22.1 thousand building permits in 

2018 compared to 31.0 thousand in 2009). 

In the first half of the decade, there were successive declines in the number of building permits, with a recovery in the 

second half, mainly after 2015, when this variable stood at its lowest (15.2 thousand building permits). The largest 

annual reduction occurred in 2013 (-22.7%) and the largest increase took place in 2018 (+18.5%). 

Building permits – 2009-2018 annual evolution  

 

With regard to completed buildings, in what concerns the year 2018, there was an estimated reduction of 56.1% 

compared with 2009, corresponding to 19.1 thousand less buildings (14.9 thousand completed buildings in 2018 vis-à-

vis 34.1 thousand in 2009). 

The number of completed buildings also recorded successive declines since 2009, which lasted until 2016, the year 

when this variable reached its minimum value (10.5 thousand completed buildings). The largest annual reduction also 

occurred in 2013 (-26.7%), with the largest increase having occurred in 2017 (+22.1%). 
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Completed buildings – 2009-2018 annual evolution 

 

2. Building permits 

In the 4th quarter 2018, the number of building permits issued in Portugal reached 5.6 thousand, corresponding to a 

28.8% increase vis-à-vis the 4th quarter 2017 (+18.6% in the 3rd quarter 2018). 

Of the total building permits, 69.0% corresponded to new constructions and, of these, 76.3% referred to family 

housing. Demolished buildings (438 units) corresponded to 7.8% of the total building permits in the 4th quarter 2018. 

All regions presented a positive rate of change in the total building permits vis-à-vis the same quarter a year earlier. 

The highest variations occurred in the regions of Região Autónoma da Madeira (+98.0%), Área Metropolitana de Lisboa 

(+71.7%) and Algarve (+38.7%). The lowest positive year-on-year rate of change occurred in Região Autónoma dos 

Açores (+8.1%). 

The number of building permits for new constructions in Portugal increased by 29.9% vis-à-vis the 4th quarter 2017, 

while rehabilitation works increased by 22.4%. When compared to the previous quarter, permits for new constructions 

increased by 4.2% and rehabilitation works grew by 7.5%. 

As regards building permits for new constructions, all regions also presented positive year-on-year rates of change, 

more so Região Autónoma da Madeira (+142.3%, i.e. 37 more buildings), Área Metropolitana de Lisboa (+87.3%; i.e. 

324 more buildings) and the Algarve region (+63.7%; i.e. 65 more buildings). Likewise, in what concerns permits for 

building rehabilitation, all regions presented positive year-on-year rate changes, with the emphasis on Região 

Autónoma da Madeira (+54.5%) and the Centro region (+45.4%). 
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In the 4th quarter 2018, the number of licensed dwellings in new constructions for family housing was 5.4 thousand, i.e. 

+53.5% compared with the 4th quarter 2017 and stood for +19.0 p.p. vis-à-vis the rate of change recorded in the 

preceding quarter. Região Autónoma da Madeira was the only region that presented a reduction in this variable (-0.9%) 

when compared to the same quarter of the previous year. The remaining regions presented positive rates of change, 

more so the Algarve (+75.2%), Alentejo (+73.6%) and Norte (+61.1%). 

In Portugal, in the 4th quarter 2018, there was a 31.8% increase in the total licensed area compared to the 4th quarter 

2017. All regions presented a positive rate of change in the total licensed area, with the emphasis on the Algarve 

(+64.2%) and Área Metropolitana de Lisboa (+40.0%). 

 

Buildings and dwellings permits – Quarterly year-on-year rate change 

(4th quarter 2018) 

 

 

In the 4th quarter 2018, when focusing the analysis on a municipality level, the five municipalities with the highest 

absolute variation vis-à-vis the same quarter a year earlier, as regards the total number of licensed dwellings 

(considering all types of construction works and purposes), were responsible for the licensing of 16.9% of the total 

dwellings. 

Hence, the municipalities that contributed the most for the absolute variation in the total number of licensed dwellings 

were: Vila Nova de Gaia (7.6% of the total variation), Lisboa (6.1%), Leiria (5.3%), Vila do Conde (4.7%) and Loulé 

(4.4%). 
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Municipalities with the highest variation in the total number of licensed dwellings in building works 

(4th quarter 2018) 

 

 

In 2018, the Norte region held 38.9% of the total building permits and 43.3% of licensed dwellings in new 

constructions for family housing in the country. Together, the Norte region and the Centro region stood for 67.1% of 

building permits and for 65.5% of licensed dwellings in new constructions for family housing in Portugal. 

Building permits in the Área Metropolitana de Lisboa represented 15.5% of the total number in the country, 

corresponding to 19.6% of the total number of building permits in new constructions for family housing. 

 

Regional breakdown of buildings, dwellings and total licensed area 

(2018) 
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3. Completed buildings 

In the 4th quarter 2018, the total number of completed buildings (new constructions, building enlargements, 

renovations and reconstructions) increased by 18.8% vis-à-vis the 4th quarter 2017. In this period, it is estimated that 

4.0 thousand buildings were completed in Portugal, mostly corresponding to new constructions (73.2%) of which 

71.4% were destined to become family housing. 

The region of Algarve was the only one to present a declining year-on-year rate change (-0.6%). The remaining regions 

presented positive rates of change, more so Área Metropolitana de Lisboa (+42.8%) and Alentejo (+24.2%). 

In Portugal, completed works for new constructions increased by 19.8% when compared to the 4th quarter 2017 while 

rehabilitation works grew by 16.0%. In comparison with the previous quarter, completed works for new constructions 

increased by 4.8% and rehabilitation works grew by 4.7%. 

The region of Algarve recorded a declining year-on-year rate of change (-5.0%) as regards completed works for new 

constructions. The remaining regions presented positive year-on-year rates of change, with the emphasis on the Área 

Metropolitana de Lisboa (+54.4%), Região Autónoma da Madeira (+27.5%), Alentejo (+27.1%) and Região Autónoma 

dos Açores (+27.0%). 

In what concerns completed works for rehabilitation, the only region that presented a declining year-on-year rate of 

change was Região Autónoma da Madeira (-12.9%). The remaining regions recorded positive year-on-year rates of 

change, more so the Norte (+20.6%), Centro (+19.3%) and Alentejo (+15.5%). 

In the 4th quarter 2018, the number of completed dwellings in new constructions for family housing stood at 3.3 

thousand, increasing by 26.0% when compared with the 4th quarter 2017 (+52.3% in the 3rd quarter 2018). With the 

exception of the Alentejo (-2.3%), all regions presented positive year-on-year rates of change, more so Área 

Metropolitana de Lisboa (+46.1%), Região Autónoma da Madeira (+38.1%) and Região Autónoma dos Açores 

(+32.8%). 

Of the total buildings completed in the 4th quarter 2018, about 69.3% were located in the regions of Norte and Centro, 

corresponding to 61.8% of the total completed dwellings in new constructions for family housing in the whole country. 

The Norte region accounted for a 40.8% share in buildings and 37.1% in completed dwellings. The works completed in 

Área Metropolitana de Lisboa corresponded to 12.0% of the total buildings and 22.1% of the total dwellings in the 

country. 

In the 4th quarter 2018, there was a 15.0% increase in the total completed construction area in Portugal compared to 

the 4th quarter 2017. The Norte and the Centro regions were the ones that grew the most in relative terms: +37.4% 

and +24.9%, respectively. The regions with a reduction in the total completed construction area were the Algarve  

(-65.3%), Alentejo (-3.8%) and Região Autónoma dos Açores (-0.6%). The steepest decline occurred in the Algarve 

was due to the conclusion of some commercial buildings in the same quarter a year earlier. These buildings had a large 

average dimension in terms of total area. 
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Completed buildings and dwellings – Quarterly year-on-year rate change 

(4th quarter 2018) 

 

Considering the whole year 2018, the Norte region concentrated 40.4% of the total completed buildings and 39.1% of 

completed dwellings in new constructions for family housing in the country. The Norte and the Centro regions combined 

stood for 69.6% of completed buildings and 64.8% of completed dwellings in new constructions for family housing. In 

2018, completed buildings in Área Metropolitana de Lisboa represented 11.6% of the total in the country, 

corresponding to 19.1% of the total number of completed dwellings in new constructions for family housing in Portugal. 

Regional breakdown of the number of buildings, dwellings and total completed construction area 

(2018) 
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EXPLANATORY NOTES: 

Building Permits 

The goal behind this statistical operation is the gathering of data enabling to follow the evolution of the building construction sector, in a perspective 

of future starts in building construction. Data disseminated in this press release are based on the monthly permits issued by the 308 Municipalities 

across the country, under the scope of the Indicators System of Urban Operations (SIOU). 

Estimates on Completed Works – Methodological note 

With the introduction of the Indicators System of Urban Operations in 2002, based on the regulation of the set of urban operations subject to 

administrative control proceedings, the goal was to improve the accuracy of the data based on indicators and obtain data on Completed Works from 

the Municipalities in due time, mirroring what is currently done with regard to data on Building Permits. However, in practical terms, the 

aforementioned scenario was not accomplished and the data concerning completed works is mostly obtained from surveys sent to building 

contractors. This method of data retrieval implies substantial delays in data collection and, as a consequence, the final annual data only becomes 

available with considerable calendar deviations in relation to the quarterly dissemination of the provisional data. Therefore, it became necessary to 

rethink how to estimate results concerning Completed Works by conceiving a methodology that allows a quarterly dissemination of estimated data 

subject to the least possible deviation consisting of an estimation of the deadline for the conclusion of a building based on the previewed deadline 

(i.e., the time elapsed between the permission to build and the effective conclusion of the building, stated in the permit), based on a linear regression 

model, according to the different types and final use of the buildings. 

Quarter-on-quarter rate change  

The quarter-on-quarter rate of change compares the level of each variable with the quarter immediately before. 

Year-on-year rate change  

The year-on-year rate of change compares the level of each variable between the current period and the same period a year earlier. On this press 

release, the year-on-year change rate of data related to building permits presents revisions on both buildings and dwellings, following the corrections 

sent by the Municipalities. 

 

 

 

Further data 

For further data on Building Permits and Completed Works, please access the Statistics Portugal database at www.ine.pt, where available data on 

Building Permits for JANUARY 2019 can be found. 

 

DATE OF NEXT PRESS RELEASE: 12 June 2019. 

http://www.ine.pt/

